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SUBJECT: P.L. 480 TITLE I COMPLIANCE: EXPORT LIMITATION FOR BARLEY 

REE: STATE 140235 

1 . GOP INFORMS US THAT BARLEY EXPORTS WERE FIRST MADE IN 
1976 AND 1977, AS FOLLOWS: 

A) CEREALS INSTITUTE EXPORTED 8,130 MT IN 1976; 

B) EXPORT PERMIT ISSUED 1976 EOR 427.8 MT OF COMMON 
AND TWO-ROW BARLEY; 

C) EXPORT PERMITS ISSUED 1976 FOR 81.9 MT AND 1977 FOR 
20.9 MT OF TOASTED BARLEY FOR COFFEE MIXTURE. 

D) CENTRAL BREWING CO. (NATIONALIZED) EXPORTED 17,934 MT 
MALT DURING PERIOD 9/76 TO PRESENT. 

2. CEREALS INSTITUTE SAYS QUALITY OF TWO-ROW BARLEY IS SO 
QUOTE EXCEPTIONAL UNQUOTE THAT IT BELIEVES REGULAR EXPORTS 
OF TWO-ROW BARLEY AND MALT COULD BE MADE. BREWING 
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COMPANY HAS REQUESTED AUTHORIZATION TO EXPORT GREATER 
QUANTITIES OF MALT THAN IN 1976/77. 

3. GOP WOULD LIKE TO PERMIT CONTINUATION OE EXPORTS 

OF MALT AND MALTING BARLEY SINCE THIS HIGH-QUALITY GRAIN 
SELLS AT BETTER PRICE THAN FEED BARLEY. EMBASSY SUGGESTS 
EXCLUSION OF MALT AND MALTING BARLEY FROM EXPORT LIMITA- 
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TION IN P.L. 480 TITLE I AGREEMENTS WITH PORTUGAL. IF 
NECESSARY, LANGUAGE COULD BE INSERTED TO REQUIRE GOP 
TO IMPORT COMMERCIALLY, IN ADDITION TO UMR, BARLEY OR 
OTHER EEEDGRAINS IN VALUE EQUIVALENT TO THOSE EXPORTS. 

4. SINCE EY 77 IMPORTS OP FEED GRAINS SUBSTANTIALLY 
EXCEEDED UMR, EMBASSY FURTHER SUGGESTS THAT THESE BE 
CONSIDERED OFPSETTING POR RELATIVELY MODEST EXPORTS OF 
MALTING BARLEY AND MALT. IF AMENDMENT TO 10/22/76 AGREE- 
MENT NECESSARY, IT COULD BE INSERTED WITH PROPOSED 
THIRD AMENDMENT NOW AWAITING CLEARANCE. 
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